
How Do Presidential Elections
Impact The Stock Market?
The Financial Advisor’s guide to answering client questions about the
election—with downloadable charts and visuals.




How differently do markets perform 
when a Democrat or Republican 
candidate is leading in major polls?

Two strong examples of this pattern: S&P 500 percent change 

under poll leaders in the 1988 and 2000 U.S. Presidential elections
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S&P 500 Performance by Party Leading Polls
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When major polls are wrong about the 
election outcome, how does the 

market react?


Does the market react differently when a Republican or Democrat 
candidate is elected?


How does the market react when an incumbent president is re-elected? What 
about when the challenger wins?
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Hillary Clinton
 


Defeats 
Donald Trump
2016
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Time In Office - Annualized
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S&P 500 Performance by President's Party
Market Reaction to Incumbents and Challengers Being Elected


(PERIOD FROM ELECTION TO INAUGURATION)

 TO DOWNLOAD THIS VISUALCLICK HERE

Either Party

+1.1% +4.8% +2.7%

+2.0% +1.5% +1.7%

+1.8% -5.6% -0.3%

Republican Democrat

2

3 4

https://go.ycharts.com/hubfs/How%20do%20elections%20impact%20the%20stock%20market%20images/4.%201976%20Jimmy%20Carter%20v%20Gerald%20Ford.png
https://go.ycharts.com/hubfs/How%20do%20elections%20impact%20the%20stock%20market%20images/5.%202012%20Barack%20Obama%20v%20Mitt%20Romney.png
https://go.ycharts.com/hubfs/How%20do%20elections%20impact%20the%20stock%20market%20images/6.%202016%20Donald%20Trump%20v%20Hillary%20Clinton.png
https://go.ycharts.com/hubfs/How%20do%20elections%20impact%20the%20stock%20market%20images/7.%20S&P%20500%20Performnace%20by%20Presidents%20Party.png
https://go.ycharts.com/hubfs/How%20do%20elections%20impact%20the%20stock%20market%20images/8.%20Market%20Reaction%20to%20Challengers%20and%20Incumbents.png


How have other major asset classes 
performed under recent presidents?


The Bottom Line...

S&P 500 Performance Under Republican and Democrat Presidents
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Annualized Asset Class Returns During Each President's Tenure in Office
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A+ rated pollsters by FiveThirtyEight

Data & Disclaimers


Historical market performance for the S&P 500 and other asset classes accessed via 

Presidential term dates can be found .


Polling sources: 1952-2012 elections: Gallup; 2016-2020 elections: Marist College, Monmouth University, Siena College/The New York Times Upshot, ABC 
News/The Washington Post ( ). Data was aggregated by YCharts with the end-date of each poll’s collection period serving as the 
charted poll date.
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communication between financial advisors and their clients. YCharts 
provides research and presentation tools, actionable resources like this 
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